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SURVEY OF CURRENT BUSINESS'

Ouatober 1095

Machine Tools Lead Durable Goods
Recovery

By W, H. Mrer, Acilog Chnl, Machinsry Divlalan .

IHTEREET in tha role played by the durable-goods
induvetries in eyelicel cﬂangaa in buginess hoe been
heightened during the current depression beosuse of
the large volume of unemployment that bas been
immediataly cceasioned by extramely low lavel to
which production in thess industries deotined, At the
present time the consumers’ goode industrice show only
o moderate recession below the 1929 level and some
products such as woolens, rayon, lesther boots and
shoes, Eﬁmttaa, and pagoline hnavs been mammfse-
tured sold in lurger volume than in that relatively
Prosperous year.

With the durable goods industries—those Ellp]?lj'il!l%
metarials to other indusiries or for the produstion o

cision. The feot thot the machine tool builders sew
fit to gums on this exhibition (the first
Leld since 1029} iz an indication of tha manufaciurers”
oppraisal of the futurs ontleck for this key industry.
The good judgment of the machine tool manufac-
furars in ma this expenditure was apparently vindi-
cated by the e hesvy atiendance st the
show, and ﬁmrt.mulnrly tha faet that those whe
visited the display were in large measure represenia-
fives of industrias thoi are prospactive p
of machine tools. Whils deta ars not available to
indicats the volume of business transacted ai the
ghow, it was apparently large enough fo antisfy its
BPONBOTS.
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ods of relaii long life, such as housing—the sitna-
fion s been rﬁcaﬁ_y‘g different. By 1952 the ouspub
of the durabls & industries inclueded in the mmiiﬁﬁ

mﬂuwﬁm index of the Faderal Reserve Hoard
pped well below one-third of the 1920 average.
Wh]]g the output of these industries has more than

doubled in comparigon with 1932, production is =till
laaf] thon iwo-thirds of the 1929 level.
urin

the current {ear, improvement in the durabla
goods industriez has been widesprend and soma speo-
taoular pains have been mmrda&. Attention was cen-
tered on the extent of such_rmvarr by the axhibition
held by the National Mechine Tool Builders® Associa-
tion in Cleveland, September 11 to 21, inclusive, which
wes utilized by virtually oll prominent firms to display
their latest contributions to the science of

metsls and industrial materials with speed and pre-

Machine Toole a Key Induntry

nl.a!.lt.huughz thegmnohin: Dt;:ml m&u&try accounta for
only somse 2 or 3 percent of our manhinery pro—
dugrtiun', it iz navercheless one of the ey industries in
a highly mechanized country such as the [Inited Btates.
Qur ability to maintain & high etanderd of living in
thiz country and to competa succasefully in the mar-
kets of the world depends to n very large extent upon
our manudscturing technique. Maechine tools are the
basic tools of industry, for they comstitute the aquip-
ment with which other productive maghinery is a,
and without high standards of machine tool squipment
all of our menuiecturing facilities musi inevitab:
suffer. For example, the presani-day motor car, so
at a priee within ranch of moet of qur population,
would be an impossibility without the special machine
tools which heve besn devised by their builders, in



Ortaber 1935

gonjunction with the i of the awtomotive
industry, and which combine high productive ability
with extreme precision. .

The nead in the United States for new muchine tools
was demonstrated bﬁ sn inventory of metel-working
equipmeni conducted in the spring of 1985 by The
paroant of the metal warking masbanory of the couniry
percent . warking ma o country
was mere than 10 yeers old. With the repid improvs-
ment of design in machine tools, meny items of snch
equipreent beoome ineflicient uctive apancies with-
in 4 or b years by resson of the development of better
squipment. The steady increase of sules d recent
months is atrong evidence that manufacturers feel
suflicient confidence in the fubure to begin meking the
long-delayad purcheses of the squipment they require.
Rapid Riev in Ordors i Racont Montha

The sccompanyiog chart indicatea Ehinnlly the

in the machioe tool induetry thai has recently
Eae.n accornplished. The terrific Impact of the depres-
gion upon this industry, which is very eensitive to
l:ha.nég.‘? in indusirial sctivities, can be observed by
the drop from an sversge index ¢f orders in 1928 of
1558 to an average index of 10.6 m 1932. In Feb-
ruary 1929, the peak month for that year, the index
stood at 186.3, while the low point for a pariod of mare
than 16 years was resched m Mareh 1923 when the
midex ped to 7.4,

With the national exhibition in the ofﬁng";]it might
have been expacted that orders for machine tools
would heve been held up for some time beforehand,
pending examination of the latest offerings. N ever-
theless, orders received by the indusiry in Augnst wera
the lnrpest for any moenth since 1920, The current

ing in the industry hes axtanded for about a yenr,
with only s tempornry inderrupiion in the firat 2 months
of the current year. . .

Contributing $o the riss in activity during 1935 has
bean the i ased volume of forsign orders. A fairly
high propertcon of the orders even duriug the depres-
gion cama from foreign countries, and this busmess has
ﬁpmdad with the volume of domestic orders, Since

stoh 1936 the increass in foreign busipesa has been
relatively greater then the inereaze in domestio sales.

Theindax of the former bas advaneed irom 18.8in March - ha
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Employment and Fay Rells Expamded

The rapid risa in ths volume of business has been
acoompanisd by substantial increases in the number
smploved in the industry and by an even la;%ar rolative
pain in pey rolls. Emﬁojmntiniprﬂ 1433 droppad
to 30 percent and pay rolls to 17.6 percent of the
weu? for the years 1923-25. A rapid rise ocourred in
tha fo! l:mmg yenr, with litila chahge from then until
Fobruery 1935 when production 2nd employmens
rosa sharply; sinca that time there hae baen 2 stendy
and substantial incresse. In Auvgust 1935 tho am-

ent index was up to 91.9, on the 1923-25 besis,
the pay-roll index was 80.5.
Increased demands for skilled labor able to parform
the execting operetions requized in the monufncture
of precision tovls have emphesized the difficulties of
reassembling working stafis dispersed as a result of the
depreasion. Dhuring tha past 6 years, the look of
employment in the maschine tool field has enused o
percentage of the skilled men, who for years
commanded high weges st their chossn frads, to find
whatever occupation they could to assurs eeme
stabilify of empleyment, sometimes in §o unrelobed
trades. Th& !‘ﬂﬂﬂltﬂdhlﬂ]: i!oss of o which is
proving to 8 BAIIOUS PO 01 B .

The present diiﬁc.u]t.;r?is augman bed hlir m?t"mh that
the traning of apprantices hay besn proctically at o
gtandstill sines 1629, Some maechine-tool manu-
mnl-umrs are nurj'g pndemlf}ming m’tttﬁi; workers up to

© Detcssary efficiency permi apprentioss Lo
act 45 assistants to sluJ.Im:.{ workers and to ba trained
whils in the sctusl work of production. Othera are
reorgamizing their npprentice work on a more formsl
Oiher Dumble Goods Industries aré Expanding

The rsing tide of machine-iool businezss may he
viewed as a visible sign of refurning dence; it
Mgeugl?al?yﬂm%& hnw:;er, thnf['. -nt‘.hwﬁlr dmtislywahilch
Lre sold to indostry, for which mon [T
dato are avoilable, heve not recorded imcrenses in
business comparable witkh those of the smmachine-tool
industry. The acuumtganying table shows the trend
of businees in rome of the products which ore pencrally
gold to industry. It may be moted thai while thers
been increnses in all series sinee the depression
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to 476 wu, while the index of domestic business  lows, thess industries are generally operating fex balow
hes 2dv in the same period from 48.6 to 78,2, the 1929 laval. . y
Compamtive Trenda In Sstected Durabla Goods Industrisa
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